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Buyer

Seller

Hugh Breeze BUYS 
four July corn futures 
contracts at a price of 
$3.25/bu

Leighton Manning 
BUYS four July corn 
futures contracts at a 
price of $3.40/bu

Tim Brady BUYS four 
July corn futures 
contracts at a price of 
$3.50/bu

Leighton Manning 
SELLS four July corn 
futures contracts at a 
price of $3.50/bu

Tim Brady SELLS four 
July corn futures 
contracts at a price of 
$3.25/bu

Hugh Breeze SELLS 
four July corn futures 
contracts at a price of 
$3.40/bu

Sell Price – Buy Price = Pro�t
$3.25/bu – $3.50/bu = –$0.25/bu

Sell Price – Buy Price = Pro�t
$3.50/bu – $3.40/bu = +$0.10/bu

Sell Price – Buy Price = Pro�t
$3.40/bu – $3.25/bu = +$0.15/bu

Four contracts = 20,000 bushels
20,000 × –$0.25 = –$5,000

Four contracts = 20,000 bushels
20,000 × +$0.10 = +$2,000

Four contracts = 20,000 bushels
20,000 × +$0.15 = +$3,000

March 15 May 10 June 20

Speculators who believe prices will 
fall will sell futures contracts. This is 
referred to as a short or a bear 
position, and the speculator is said to 
be bearish about the market.

Speculators who believe prices will 
rise will buy futures contracts. This is 
referred to as a long or a bull 
position, and the speculator is said to 
be bullish about the market.


